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THE  FARMERS' BANK 


SPEECH    OF 


Haughton  Lennox,  M.P. 

condemning 

Hon.  W.  S.   Fielding, 

MINISTER  OF  FINANCE. 


Delivered  in  The  House  of  Commons 

on 
May  2nd  1911. 


This  House  regrets  that  in  permitting  The  Farmers' 
Bank  of  Canada  to  commence  and  continue  business  the 
Minister  of  Finance  and  the  Treasui-y  Board  failed  to 
exercise  such  proper  care  and  to  take  such  reasonable 
precautions  as  were  necessary  to  prevent  evasion  of  the 
law  and  to  protect   the  public   interest. 

Amendment   moved  by  Mr.  Lennox  on  motion 
^.__  to  go  into    Committee    of    IVays  and  Means. 


"-  »'-  ■  .  Jl 


Mr.  Lennox '4  resolution  expressing  re- 
gret that  the  Finance  Minister  and  the 
Treasury  Board  had  not  taken  greater 
precautions  for  the  protection  of  the  pub- 
lic against  defects  inherent  in  the  bank's 
affairs  at  the  outset  was  foredoomed  to 
defeat.  It  was  vo'ed  down  by  the  Gov- 
ernment's  majority.  Its  introduction, 
however,  was  none  the  less  a  service  due 
to  the  public,  and  Mr.  Lennox  and  the 
supporters  of  the  resolution  deserve  the 
thanks  of  the  people  of  Canada.  It  is  re- 
grettable that  a  majority  of  the  members 
in  the  House  voted  tigainst  the  resolution, 
but  it  would  have  been  far  more  regret- 
table if  there  had  been  no  one  to  bring 
it  forward.  This  Farmers'  Bank  aisaster 
is  an  extremely  serious  one  for  the  vic- 
tims of  it.  It  is  of  extremely  serious  im- 
port for  the  country.  It  is  serious  as  a 
symptom,  and  the  Government  will  find 
it  serious  as  an  influence  in  the  next  gen- 
eral election. — Toronto  Mail  and   Empir*» 


SPBBCB  or 

HAUGHTON    LENNOX,    H.  P. 

tr-       eondemning  the  action  of  the  Minister  of  Finance 
in  connection  with  the  Farmers*  Banlc. 
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Gross  neglect  of  the  Public  Interest 
clearly  established. 


Mr.    Fielding  in   reply  practically   admitted  the 

charge,  yet  called  upon  his  Supporters  to 

vote  down  Mr.  Lennox's  Motion. 


Before  you  leave  the  chair,  Mr.  Speaker, 
1  desire  to  ilraw  your  attention,  very  brief- 
ly, to  the  question  of  the  Farmers'  Bunk. 
In  view  of  the  previous  discussion  this 
session  it  will  not  be  necessary  for  me  to 
go  very  deepl}*  into  the  matter,  and  I  can 
confine  myself,  in  the  main,  to  the  records 
contained  in  returns  brought  down  to 
the  House.  The  Farmers'  Bank  was 
incorporated  in  1904.  I  have  nothing  to 
say  in  reference  to  the  incorporation  of 
the  bank.  The  Bank  Act  gives  a 
year  in  which  to  organize  and  get  sub- 
scriptions, and  as  they  failed  to  do  that 
within  the  year  they  came  back  to  par- 
liament in  mii5  and  the  Committee  on 
Banking  and  Ci.iimerce  thought  well  to  re- 
new their  charter  for  another  year.  They 
came  back  again  in  the  spring  of  1906  and 
asked  for  an  extension  for  another  year 
and  they  were  granted  an  extension  for 
six  months. 

The  Minister  Was  1\  >nied  by  the  Delay. 

I  recognize  that  the  Minister  of  Finance 
has  a  duty  common  to  all  members  of  the 
committee  to  scrutinize  the  legislation 
proposed,  and  I  have  no  doubt  he  dis- 
charged that  duty  then.  It  may  be  that 
the  Minister  of  Finance,  by  reason  of  his 
position,  has  a  greater  obligation  on  him 
than  an  ordinary  member  of  the  com- 
mittee, but  I  am  not  disposed  to  urge 
that  view  at  present  more  than  to  point 
out  that,  having  regard  to  the  failure  of 
these  people  during  two  years  to  put  them- 
selves in  a  financial  position  to  transact 
busiiess,  the  minister  as  he  tells  us  was 


re  luctant  to  grant  them  an  extension  of 
time.  That  was  significant  only  in  that 
the  mind  of  the  Finance  Minister  being  in 
that  state  at  that  time,  we  would  appre- 
hend that  he  would  remain  h«jized  of  t!iat 
idea  and  tiiut  he  would  therefore  exercise 
special  diligence  and  care  in  scrutinising 
the  application  of  the  bank  for  a  certificate 
to  do  buhiness.  Further  than  that  1  have 
nothing  to  say  with  reference  to  the  pro- 
priety or  impropriety  of  incorporating  this 
company.  I  am  not  aware  that  the  Min- 
ister of  Finr  ace  mentioned  to  the  House, 
when  the  Bill  came  before  it,  finally,  the 
diflSculties  he  felt  in  regard  to  the  exten- 
sion of  time.  I  would  suppose  that  pro- 
bably the  minister,  feeling  that  it  was 
doubtful  whether  this  company  should  be 
granted  an  extension  of  time,  might  have 
felt  it  incumbent  on  him  to  mention  to 
the  House  the  doubt  in  his  mind.  How- 
ever, I  will  let  that  point  go. 

A  Warning  and  an  Offer. 

I  come,  therefore,  to  deal  with  the  ques- 
tion of  granting  the  certificate,  and 
the  first  point  I  have  to  refer  to  in  that 
connection  is  the  letter  of  Mr.  Leighton 
McCarthy,  which  was  mailed  to  the  min- 
ister on  the  8th  of  October,  1906,  from 
Toronto.  I  need  not  refer  to  that  letter 
further  than  to  &ay  that  Mr.  McCarthy 
assures  the  minister  that  grave  conditions 
have  arisen  which  require  careful  consid- 
eration before  the  Treasury  Board  grants 
a  certificate,  and  Mr.  McCarthy  asks  that 
an  opportunity  be  afforded  him  of  discus- 
sing the  matter  with    the    minister,   and 
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ha  mentioni  that  h«  pouM  ronia  down  to 
Ottawa  at  any  time  if  th«>  lircumstaiu'eii 
are  urgent;  but  he  would  prefer  nut  to 
eoma  until  the  following  week.  That  let- 
ter waa  not  anftwered  M|iontau)>uufilv,  aii<l 
it  waa  followed  on  the  lltli  uf  Uctu^>er  by 
a  toleKrain  from  Mr.  MrCurtliy.  Tlint 
telegram  was  atinwerctl  on  the  HHmn  date 
by  the  Finani'e  Departnieiit.  Hut  the 
letter  of  thu  11th  of  October  to  Mr.  Mc 
Oarthv  from  the  donartmetit  ii{nore«  lii» 
anggeation  that  he  anould  be  );ivi>n  h  per- 
Bonal  interview.  It  intimatoH  that  a  per- 
aonal  interviw  ia  not  deHireil  ind  nimply 
tella  Mr.  McC^arthy  to  forward  hi*  repre- 
aentationa  and  they  will  reoelvo  due  <'oii- 
aideration.  In  other  wohIm,  ho  fnr  ax  I 
can  tee,  the  Minister  of  Finaiii-f,  to  U!4i> 
the  phrase  of  the  Prime  MiiiiNtcr.  wax 
not  actuatod  by  any  ({rout  I'celiii;,'  of 
eurioaity  nt    that   time. 

Another  Warning.  ■-  A  Syatem  of  Fraud 
Uliown. 

We  '•ome  then  to  the  li-tter  of  the  19th 
October  from  Mr.  MrC'urthy,  whioh  is  im- 
portant.    It  aaya: 

I  beg  to  eneloM  Ih*  iipeciiil  raduriieiiiant  upon 
a  wriiofnummonH  iiithe  Hiyh  Court  of  JuHticu  of 
Ontario,  which  \  111  be  liwu«<l  Uf  Wui.  A.  Ulxoo 
and  other*. 

The  nanioM  of  about  n  dozen  pcr- 
B0U8  are  g-ven  as  pIjiiiititTs.  Tliis 
letter  waa  sent  to  the  hon  .Minister 
of  Finance  in  pursuance  of  what  Mr.  Mc- 
Carthy said  he  wanted  to  do,  namely,  to 
call  the  attention  of  the  department  to  cer- 
tain irregularities  and  frauds  in  connec- 
tion with  the  obtaining  of  stuck  subscrip- 
tions for  the  Farmers'  Banlc.  In  that 
letter  Mr.  McCarthy  points  out  that  this 
auit  is  not  mer"ly  on  behalf  of  those 
named,  but  also  of  other  subscribers  to 
aharea  who  will  come  in  and  join  in  it. 
He  also  says  that  not  only  the  grounds 
alleged  in  the  special  endor-'riment,  but 
other  grounds  which  may  be  disclosed 
upon  the  examination  of  the  alleged  sub- 
scribers for  shares  will  be  furuish'-"'.  Mr. 
McCarthy   then   proceeds   to  say: 

I  have  re^Mived  inronnatlon  that  the  alleged 
Rubscribers  (or  nhares  paid  a  large  h-jui  of  mouey 
in  cash  and  have  iiIk»«m1  noteii  for  rilier  lurscu  auius 
of  money,  and  that  the  persons  p-.efeHrliHT  lo  act  in 
the  name  of  the  banic  have  ln>ii><ferre<l  notes  and 
received  the  proceeds,  and '.bat  a  dopoiit  either 
has  been  made  or  will  be  O'.ado  of  tliucwh  received 
and  the  proceeds  of  tbu'e  noteR,  or  a  sufflcieni 
amount  to  make  up  92.''&,0iH>. 

Mr.   McCarthy  concludes  by  saying: 

I  would  be  pleased  to  go  to  Ottawa  upon  any 
appointment  you  make  for  the  further  cousider 
auon  of  this  n>iitter. 

This  was  the  second  offer  frr-m  Mr. 
McCarthy  to  come  to  Ottawa  and  have  a 
peracaal  interview  wi  h  the  minister  and 
disclose  to  bim  all  the  facts  and  circum- 


dtancea  which  prompted  Mr  McCarthy  to 
sii.v  that  the  whole  busincNs  had  been  ini- 
tiated  in   fraud. 

Oanaral  Dliboneity  DlicloMid. 

It  is  necessary  that  wc  should  refer  to 
some  of  the  statemi-ritM  contained  in  the 
spccinl  indorscmont  upon  the  writ  -xhich 
Mr.  MiCnrtliy  forwarded  to  the  Minister 
of  Finance.  This  special  indorseuicut 
says: 

Thnt  the  HiihscrlptloiiH  for  Hli«res  which  were 
procnml  froi  I  lliopUlulltfsiint  other*  were  pro- 
cured tlurencL  frand  Mid  mtitrepi'maatatlofi. 

I  would  lil\e  to  call  the  iittciition  of  the 
minister  to  the  fact  that  this  indorsement 
is  not  .(inline. 1  to  eight  or  ten,  or  a  dozen 
names  uf  parties  wlio  nMe^e  frt'iid,  but 
it  goes  on  to  say  that  Dr.  Hfewart  appear- 
ed as  subscribing  for  shares  tu  tno  amoiiat 
of  .t  1(1,0(10,  whereas  in  fact  iie  had  not 
su  iscribed  for  any  shares.  That  Major 
ileattie,  represented  by  tht  inspectors  to 
have  consented  to  ait  as  a  director,  had 
not  subscribed  for  any  shares,  refi'sod  to 
be  a  director,  and  refused  to  allow  his 
name  to  be  used  in  npy  way  in  connection 
with  the  bank;  and  that  names  of  otiiers 
were  represented  b'  the  inspectors  to  have 
consented  to  net  ».s  directors  who  had  not 
subscribed  for  c.ny  shares,  or  given  any 
authority  for  any  such  publication.  Then 
it  goes  on  to  say: 

And  the  pLiintiiTH  alicifs  that  the  acts  a-1  pro- 
ceedlnKM  of  the  provisional  dirmtors  wuru  illeiral 
and  irregalitr ;  Ihiu  the  amenta  and  Holicitors,  pre- 
furtHlng  to  uc  under  the  name  -ind  iiiitliorily  of  the 
provisiona'.  ••Iot»  protuired  a  larifo  number  of 
snbs<:rii.rlon*  .  <ihare>,  and  received  tlie  sum  of 
about  ^17S,0(lO  ni  )ro  or  low  on  account  tlicraof,  and 
alio  -.iroc  iited  jiromlKiory  notes  to  be  siKned  by 
pcrnons  who  were  HUbscribinK  t')T  Hharcs,  ami  Ihoso 
nu'Honi  werr.enileavorinh' todiscount  these  notes 
fi.r  the  rurpoNe  of  meeting  the  f'J,'iii,Q(iO  that  had  to 
'je  deposited  with  the  government. 

That  the  iicrsons  professing  to  act  under  the 
authority  of  the  provisional  directors  did  unlaw- 
fully lieifuct  largo  iiunis  for  alleged  services  and 
coinmis«ioni  and  other  purposes  out  of  the  moneys 
received  by  them. 

And    the  plaintiffs  further  nllej/e: 

That  the  share*  and  the  money  and  the  promis- 
sory notes  procuretl  from  them  wore  pr«x;ured 
thioiigli  ftand,  deeolt  and  mlsrepreMBtMtiaB: 

and  that  all  money,  promissory  notos  and  other 
obligatione  received  as  afureuid  by  all  persons 
acting  or  profeHsing  to  act  In  the  name  of  and  on 
behalf  of  the  Farmers' Uank  of  t'linada,  or  of  the 
provisional  directors,  or  any  of  them,  arc  'm- 
pressed  with  a  trust  in  favour  of  all  the  subscribers 
foi  shares  who  nm/ desire  to  come  in  and  become 
parties  to  the  action. 

1  read  this  special  indorsement  for  the 
piirposo  of  calling  the  attention  of  the 
Minister  of  Finance  to  this  po'nt,  that 
while  there  were  specific  allegations  with 
reference  to  twelve  or  thirteen  who  were 
beginning  proceedings,  there  were  general 
allegations  of  frauds  misconduct,    irregu- 
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UritlM  tnrt  dlir«gard  of  th«  Bank  Art  n» 

to  till'  tranftiK'tiiirm  «''"*'"»">■  "'  ''""  '''•"" 
ttn'   H.ieik   mnl    it*   rppnmMitHtivoM   in    oli 
tulninjf   tlio  incnnn  to  trHnitiut  ImxiiieHn. 
lufomwtlon  Ignorad  and  a  PromtM  Wroken 

It  will  »)!•  iiotctl  thi.t  Mr.  M.<'iir'.i.v  iinkH 
for  Bii  iiiti'rvifw,  niu'  tliiit  liin  l<'tt<'r  of 
the  imh  Oitohcr  viiH  not  ;.ti»w<'r('<l  until 
tliH  2:»ri!.  A-i.l  it  IH  u  Hiciiili.iiiit  fmt  tliiit 
nil  tlirou(fli  t.iift  lorrfsjioiHloiir.'.  .M-ry  let- 
♦  cr  tlint  iifffctcil  the  KarnuTsi'  Hank,  or 
Mr.  TriivcrM,  wmm  lutcil  u]  on,  Hn<l  unxwor- 
«■.!  with  an  mmiii/Iih,'  ili'(ir<'P  of  |ironi|>tiii-«'<, 
whi'r.'MH  I'vt'rythinn  that  int.-r«'»t.Ml  the 
i.utilif  wiiH  ili'lnvpil  or  ijjnorcil. 

Heplyinif  to  this  U-ttrr  to  Mr.  M.<'Hrthy, 
of  thn's;:ir(l  (htolwr,  liKiH,  ho  .I.'|.uty  mm 
inter  Haiil: 

I  hcK  lo  Krknowl^dK.  Ihc  TtrMyl  of  your  lell.r 
of  thuliiihln-t.  10  Mr.  Kl.-I<lln«'«rt. Wrcw.n..|ji-c't  ntf 
the  KHrnier»  Hank  of  Cunntn.  _  U  hen  »,.pll.  ..lion 
1-  n..i.lohylho  K.trniof..  n..nk  to  tl.«  lre««nrr 
n««r.l  for  »  rerllfliali' toenabU' I  hem  to .  iiinuien.  e 
buHhiBK...  tl.«  r«pr««fnli»tlon»  .•..nialnr.l  In  y<>  "■ 
UUtT  with  JU  Imlwur*  will  bo  liil'l  bvfoiu  the 
Huanl. 

That  wax  mncr  done. 

Mr.    FOSTKH.      Wear,  hear. 

Mr.  LKN'NOX.  I  noti.nl  .lurini;  tin' 
last  iliH.'ussion  that  it  wa«  alli'tf'l  f'^'' 
probably  this  was  not  .lone.  VV.'II.  1  havi- 
hPru  thu  moans  of  proving  Mlisolutoly  that 
it  wan  novor  ilono.  You  will  noto  that 
Mr.  McCarthy  urwed  at  loast  twi.e  that 
he  1(0  (jrnntp.l  an  interview  bo  that  he 
miKht  tlimusH  the  whole  matter  with  the 
minister.  As  ii  member  of  parliament  he 
had  n  t'uty  to  dis.  harjie,  and  he  desired  to 
have  t),n  minister  seized  of  the  whole  sit- 
uation lioth  as  regards  his  clients  and  the 

public  |i«'n<"'»"y.  »"''  **•"  "*''*"■  """»•■'■'" 
era  to  the  shares.  But  for  some  reason 
the  minister  absolutely  ignored  the  peti- 
tion of  one  of  his  own  supporters  to  have 
this  matter  investigated  in  the  satisfac- 
tory way  in  which  it  might  have  bee.,  in- 
vestigated, if  a  committee  such  as  we 
moved  for  had  been  given.  On  October 
23,  Mr.  Travers  forwards  the  -eceipt  for 
the  •!!2.'5n,OnO  deposit,  and  on  October  24, 
with  that  promptness  which  has  charac- 
terized this  t  ranch  of  the  case,  the  ve.y 
day  upon  which  it  was  received,  the  dep- 
uty minister  writes,  acknowledges  the  re- 
ceipi.   of   the   money,  and  says: 

1  may  »ny  in  this  oonnection  that  opposition 
has  b««n  filed  in  this  department  to  ttje  Krapt;"K 
of  ft  certiflcato  to  your  bank  under  section  U  of  tlie 
Bank  Act.  ^    ^.    goVILLK. 

For  Deputy  Minister  of  Finance. 

Another  Warn'.ng  to  the  Minister.  —  He 
Knew  This  Letter  to  be  False. 


(Jn  October  29,   we  have  this  amazing 
letter  from  Mr.  Travers: 


Toronto.  Ootober  fl.  im. 
The  ilnn. 

'I  he  l>rituly  Mliil>trr  of  Ktnance, 

OttJiwa.  thiUrlo. 
Itaar   HIr.       Yn.ira  of   the   JIth.  lMi«t  ni*rll«4 
nrtolHii  JH,  wii«  m  eiveit  here  on  the  2Tlh. 

I  waH  ..irprlwil  to  know  that  nnjf  oBi<  bail  tied 
no  .>ppo>M Ion  iiKMlnat  Ibl^  liank  bclof  (ranted  a 
cerllltcHlc. 

Woiilil  ircu  kinitly  ilo  inr  the  faro.ir  nf  auiiphr' 
inil  iMu  wllh  atopy  of  ibiivalil  otjectlona.  aa  I  do 
nut  know  . I,,  lo  the  prcNaiil  loomenl  wh.'n-ln  we 
I  »«  ilevliitcil  In  Ibi'  •ll(bti'«t  efTuct  f ro  n  the 
li.i   k  Act. 

W.    H.    TItAVEHH, 

Uonoral  Maaauer. 

At  that  time,  on  October  29,  when  Mr. 
Trnvrrs  wrote  this  letter,  and  on  October 
311,  when  it  was  recciveil  in  the  Hepart 
ment  of  {''inamf,  the  ilepartment  by  peru 
sal  of  the  new-.pnperH  to  which  allusion 
has  been  mmb',  »ioi«se»sci|  full  and  ample 
knowleiljfo  that  thit  (.fatement  was  abso 
liitely  false,  anil  it  i"  not  unimportant  that 
we  shoul.l  keep  that  point  firmly  in  mind. 

Why  Want  McCarthy  to  Withdraw? 

The  Fiiiani' '  Minister  knew  at  that  time, 
as  I  submit,  that  tho  statement  of  Mr. 
Travers  that  he  was  not  aware  of  any  ir- 
regularity, or  any  charge  that  couhl  pos- 
sibly he  ina.le  against  him,  was  not  in 
acco.dani'o    with    the    facts. 

Oil  October  30,   l!)Ofl,  a  letter  was  ad 
dresse.l    to   Mr.    McCarthy,   as   follows: 

Ottawa,  Oct.  31,  iwe. 
Ulghton  Q.  McCiirth7.  Ksq.,  K.C..  M.P.. 
Toronto,  OnU 
Dear  Sir.  -  lleferring  to  |pur  lelttr  of  tho 
lOth  Instant.  a<l.lrc^«;d  to  Mr.  PieldioK  ""  th«»»j>- 
lect  of  tho  Farmers'  Hank  of  Canada  ai.l  the  iHue 
of  a <ertlflcale  Ui  that  bank  to conimence  I  islneM 
under  section  l.'i  of  the  Hank  Act   I  -.otice  recently 
a  n-fcrenco  In  tho  newn»i)er«  to  a  i    il|fl"eal  glTen 
by  Jud(fe  Antlln  in  a  suit  rclatliig  to  ifit*  "Jft*^; 
In  M«u  of  the  decU'  m  rendered,  I  -la  I  be  •bUge' 
if  vou  arm  let  mc  know  If  you  Btill  ;1<  ""■'.  XfIL 
iKt  contained  in  yout  loiter  to  t»  br<       ht  hef^ 
tho  Treasury  Boartl  upon  an  applfc-HUOn  «f  '"«► 
Fanners'  Bank  for  a  cortitloate  to  U    on«ider«« 
IT.    C.    BOVIU.K, 
For  Deputy  If  initter  of  Finance. 

That  I  venture  to  say  is  a  somewhat 
markablo    letter.       Why   d'd   the    n* 
Minister  write  that  letter  at  alit    H-* 
be  has  noticed   something   in    the    n 
papers,  and  he,  therefore,  thinkk  it  is  i  ,^ 
to  ask  Mr.    McCarthy   to    withdraw     ti- 
protest   he   had   entered,  and  which     Mt 
McCarth.^   wanted  to  supplement  by  a  viva 
voce  discussion  with  the  minister.     It   « 
worth    while  to   ascertain    just  what   tb# 
position   was  in  regard  to  the  newspaper 
matter.       Was     the     newspaper     account 
one     tnat     would     allay    suspicion,     ana 
lead  the  Department  of  TinariC  to  think 
that  all  was  right  or  was  it  one  to  add 
to  their  suspicion,   and  give  them    addi- 
tional r^a-ions  for  not  granting  a  certifl- 


*''i&aif'>'  "«?* 


,'Jft» 


eMtf  I  liavf  tnki-n  (intrm  to  )...»k  into 
thm  iiUfKtion,  iiMil  I  fliH  thMt  thr  rnn» 
rnint>  up  in  rourt  on  Miitur.lnv.  (h-tobir  27. 
nn.l  tlint  it  n|.|..'iir..t  i,,  tlin" Toronto  pni. 
tn  on  Monilwv,  v),-foli««r  2I>.  It  would 
rcmU  Ottnwn  on  tlio  cvoninK  of  MomUy, 
<).to»...r  l'!».  AKHin  I  ,«||  „ttrntion  to  th« 
proniptni-HH  with  wliirh  tho  Di-pnrtrnpnt 
of  rinrn.i-  ilcniN  with  nnvfhinjt  thnt  will 
help   TrnvoM  tn  jf.>t  through   thl«   chsfter. 

N«wipap«n  Added  to  tta*  BridtncM    of 
Fraud. 

On    (».tolHT   LMt,    itoniN   iipprnro.l    in    the 
Toronto      pHpi-rn.        Tho.v    uw   Monsationnl 
itenm.  lovprintf  i«'v.>rnl  <'oluiiin>,  thoy   nri 
not    in    tl.f   or.linary    Om^oo.I,.    ||„||    now*. 
Ihc    !■•'<. >iint    hIiuwh   that    gtnorkl     fraud 
WM  chargod.   that   thoro    wan    an   utii.lavit 
by    Mr     William     Laiijlaw,    K.<'..    Mhowinir 
not    only    HpoHfi.'    frauil    ax    affftini;    hi" 
'iK-i.tH.  I.nt  a  general  ayitem  of  fraud  in 
tho  initiation  of  th«  l.ank.     That  U  what 
I*  in  th."  nowHpaj.or  ami  that   i»  what   Mr. 
HoMll..    roa.l.      Th«<n    it    Im    pointc.l    out    in 
tho  nowKpapor  a.  ,„untN  that  tho  mattor  i* 
only   tontativoly   .liNpoHo.l   „f,    that    it    will 
not   1.0  notimlly   .liMpoxoil    of  until   tho    Int 
of  .Novonihor,  HO  that  thov  aro  in  a  hurry 
ap.   you   MOO.     An.l    thon.   to   make   it   nioro 
oany   for    tho  dopartinont,   to    call   on    Mr. 
MHarthy,   aM   thoy    .lo,    to    withdraw     hi* 
protOKt  nKaniHt  tho  Inmio  of  the  .ortiflcato. 
thoro  aro  smh   hoadlinoH   as:     "Fanners' 
Bank  avoids  threatened  wlndup."   "Plain- 
Mlta  bought  out."    "Oath  against  oath." 
and    HtatoniontH   of   thin    kind.      I     wondor 
whon  I  road  this  lottor  why  tho  Minister  of 
J-inanoo,  hnvinK  promised  to  lav  this  mat- 
tor  hoforo  the  Treasury  Board,  in  so  solioi- 
tons  to  have  Mr.  McCarthy  withd-w  thl-( 
oharge      But   one  is  more  amazo,]      ,  find 

lotiL  Vt'^-  "I''""'*  rofor-ed  to  ,n  that 
letter  wWioh  is  the  only  e..ouse  frr  writ- 
ing It  IS  of  a  nature  whi.-h  ou^ht  ♦«  in- 
tonsitfy  the  anxiety  of  the  department 
to  have  a  thorou^fh  and  full  investication 

r/he  HiT^^I'-  7^"^'  ""''  ^^'  McCarthy 
If  he  still  wishes  to  let  the  Treasury  Board 
know  of  the  pretty  general  alloKations 
oonta.ned  in  his  letter,  and  they  ^uggent 
by  their  letter  that  he  should  not  press  it 
beoauso  of  what  they  had  read  in  the 
newspapers,  and  what  thov  read  in  tho 
newspapers  must  have  been  of  tho  <har- 
acter  of  what  was  published  in  tho  news- 
papers, and  not  of  a  oharaoter  on  whioh 
to  base  a  letter  of  this  kind.  Mr  Mc- 
Carthy was  not  satisfied,  he  knew'  that 
the  suit  was  not  settled. 

Oullty,  and  Buying  Off  Complainants. 

What  happened   was  this,  and   it  is  set 
out  jn  the  newspapers:     Mr.  Lindsay  Rot 


busy,  he  hied  off  into  the  •ottnty  of  Hal- 
ton.  K„t  ho.M  „f  the  die  .  „f  Me,Brs. 
I^ldlaw  and  McCarthy  without  the  knowl- 
edge  of  the.e  solicitors.  hoiiKht  them  off, 
and  cnni,.  into  court  with  affidavits  that 
those  i.eople  were  settled  with,  and  Mr. 
Kap|c||„,  reprere.itInK  the  plaintiffs'  In- 
terest- in  cou  ',  objected  to  that.  There 
was  no  one  picsont  representinK  the  ijen- 
eral  public  interest  at  this  proceedinii  as 
111  the  other  proceedinKs  in  connection 
with  this  transaction.  The  judfte  sai.l 
that  in  as  much  iis  it  was  stated  that 
the  whole  matter  was  softliHl  there  was 
no  necoHNity  to  procewl  further,  and  he 
would  leave  the  matter  for  final  decision 
until  November  1.  Mr.  M.Cnrthv  does 
not  alto^'other  ajjree  with  their  view  lie 
writes   back: 

Horn*  Mf*  llulldlnv.  V|ct«rln  Hr. 
T.  «  .  noTlllo,  Ksq..  ■^'""""-  November  I.  im 

Actlnif  Depiitir  Mliil»(tror  Finance. 
Ottawa. 

..i.i'*"*'.^'''i.~.^^'"*'  rrferencc  to  roiirs  of  tha  3l»l 
ultimo,  I  Will  tK.  In  Ottawa  on  M.iiirtay  r  Tu««  ay 
of  next  waok  when  I  will  d..  niynelf  (he  pli!S ,r« 

LKKIHTO.V   Met  AllTHY. 

ThH  is  another  circumstiinco.  I  submit, 
to  call  the  attention  of  the  department  to 
the  fact  that  Mr.  McCarthy  does  not  re 
Kar.l  It  as  so  simple  a  matter  that  he 
could  write  back  and  say  '  Vos. '  Then 
on  November  2.  Mr.  M  •Carthy  writes  in 
this  way.  And  I  call  your  attention  to 
the  fact.  Mr.  Hpoaker,  that  this  is  not  the 
comi.lete  withdrawal  that  the  department 
has  asked  Mr.  McCa.thv  for.  It  is  a 
jiualified  withdrawal,  as  'much  as  to  sav 
my  clients  aro  now  safe,  and,  so  far  as 
thoy  are  concerno<l.  I  have  no  further 
protest  to  make;  but  you  know  what  I 
said,  about  the  others;  it  is  up  to  vou 
t..  do  what  you  like.' 

Mr  FOMTKR.  Is  there  anythiuK  to 
show  that  he  saw  the  minister  in  the  iiiean- 
timef 

Mr.  LKWOX.  Not  a  syllable.  He 
never  did  see  the  minister,  'so  far  as  we 
know  from  anything  that  has  transpired 
lou  see  he  has  it  on  his  mind  that  he 
would  like  to  have  an  interview  with 
the  !M  I  Mister;  and,  even  after  this  call-off- 
your-dojf  letter,  he  ajrain  says:  I  would 
like  to  go  down.  This  is  the  letter  to 
tho  minister  to  which   I   have   referred: 

Toronto,  November  3, 1906. 
Honourable  W.  S.  FleldlnK. 

Minister  of  Finance. 
OtUwa. 

and  Oth'lnrt:— -*"^"*  '"  "*'  '•"•"  "*  '•"  *"» 

(This  is  an  error.    It  should  be  8th  and 
19th  ult.) 


ft. 


*;f'r* 


ft 


-wiJh  rah-rnnco  to  »h-  "rntlim  r»ritr«rlllli<aia 
martn  mi  InihAir  or  t»  era'   IMnk.    I  nni  it.| 

rtalni"  ""jMlo  hr  'hciii  In  Urn  wlliiii  T,n,ii||hr   lmv« 
beoiKM'tllml  ht  Ihilr  •titMu-rl|i«|iin>  iHlriK  Ukrn  iii> 
*>r  -••nie  imrlltx  liiUri.lixl  In  ll.a  iMnk  >n<|  (.  fici'l 
rw  lh«  IMOI...V  |Htl<l  l.vlhii  lii.lhl.lii«l...rriiuri  ln« 

whlch|m».l....nlhi.|rb.l.»lf  lo  Ihr  |.,uo  „»  ,hp 
««l«<Mi»Bre  thuf.forn  »lUi-lmwii,  W.iiil.l  inii 
iHliMl,  ther^f-rn.  rrtiirnliiK  In  iii«  Ilia  |Ni|H-r>i  whli  li 
1  rorw4riit%.  »o  yott  I 

trk  voii,  tlipri-  iH  ihiM  iiii|>i)rtiiL  iton 
of  iiifiirmHtioM,  not  onlv  ..iMvrv.'.l  i.v  flip 
li<>WN|>ti|>(>rt<  to  til.'  .|.|i'nrtMirnr  l.iit "  .on 
Vi'M'il  |.i.rm(niilly  i  tli.-  Minist.r  of  Kin 
«Mr.>  l.y  thin  l.'tt..  of  Mr.  M.(  i.rtll V.  tlitit 
tht'    iKTHoiiM    iiitcn-Hti'il    in    f"i.'    I.nnk     liml 

' "  '•om|..'ll.'.|   to  tiikf  ov.T  till'  Hnl.wri|. 

tionn  to  ri'licvo  tlifKc  |iHrtii>H  who  [m.| 
l.rouKht  ti  Muit.  to  buy  them  off  nn.l 
lt\\e  thi'h,  ,,(.  thi'ir  i., .(.•«.  Tlic  nfwt.pii|. 
e.N  hIi.iw,  furthiT,  tlint  tlic.v  lin.l  l.r.-n 
roi.ip.llf.l  t.t  KunrantiM'  tlioni  ajfninst  tin- 
dolil.lc    liiihility    to    wlijih    tlirv    otIiiTwixp 

woiilil    him-  I n    Hnl.j.vt.      Ho'  tin-   innttrr 

utooil  i.n  til.'  fliir.l  of  N'ovcMlor,  when 
this    l<>tt«T   iirrivcl, 

P»ct«  Known  to  the  Mlnliter. 

N'ow.    I    wiint    to    i.aiiMi"    li.'r.>   for    n    mo 
ni-nt   that  w».  -nni'  «.■.•   what  the  NJtiiation 
waM   at    that    tinu-    an.t    of    what     lircuni- 
•tnnci'M      the      niiniNtcr      hail      nmloiihtcl 
knowlHjjr  nn   that   .lav.     I   Mii.niit  that  in 
tho   IpttiT  of   Mt.    M.Carth.v's  wi»l..lrawnl 
anil    l.y    thp    acfounts     contained     in     the 
nPWK|'ii|i»>rH  th<TP  iM  a  full,  a  Hufli.iont  an<l 
oom|il(«tp  acknowlcdjjonifnt  I.v  the   |.tT><ons 
intiTCHtod      in     promotint;     tlw      Farniprs' 
Bank,    that    all    the    allp;falio'         ontaini'il 
in    Mr.    McCarthy  V    particnla         f    claim, 
««    forwnnipii    to    thp   minititPi        .    far   as 
thpun    iiartioN    nrc    concornpil,    wore    bI.so- 
lutply    trup.      Thpro   nrp    somo   othor     out- 
ntBrnlmji   fpiiturps   that   I    shouhl   rcfpr    to 
UH    hnvinj;    l.pcn    bpforp    tho    niini^fp-    on 
tho  third  of  N'ovpmhpr.     Thp  firHt  it*,  that 
having  rp^rard  to  thp  fact  thnt  this  niattcr 
WHN   u|.  in  court   l.pforp  Travirn  wrote  his 
IPttor  of  the  I'Oth  of  October,  the  minister 
had  Bpeciflc  and  clear  information   on   the 
3rd   of  November   that  Trnvers"   letter   of 
the  2nth   of  October,  savinj;  that   he  knew 
of  not  iinj;   wron>;,   was   an   absolute   false- 
hood.     That    is    one   item    in    reference   to 
Travers.      The    second    item     is,    that     the 
winding  up  proeeedinjrs   had   been  avert.-d 
by   a   compromise,    and   bv   a   surreptitious 
buying    off    of    the    plaintiffs    behind    the 
hacks   of   their  solicitors    effected   throuuh 
Lindsay  and   Travers  —   the  Travers  who 
afterwards    secured   t    ,•  confidence  of   the 
minister.     Travers    was    charged    in    the.se 
proeecdinifs,    as    reported    in    the    Toronto 
newspapers,  to    which    Mr.   Boville    refers 
WJtB   fraud,    with   gross    dishonerty,    and 


with    an   evasion  of     ,  ■,    bank    Act,   the 

I  li;irj;i'    I,cim«   niiidi'    by   hi.   etninent    n    K  '' 
as  Willruin  l.aiillaw,  on  oath  in  court.     In 
that    stafcnienl    of    fraud    olhi-r"    th«n    the 
plmtitilTK      -    Kobert    N'obli',     |>r.     HIewart, 
and   other*    —  were   all  -ui.'   to   hnve   ..eon 
defrauiliil.    and     notwithstamtin^    the   nH 
tli'ineiit     of    the    suit,     all       he     facts      re 
mninecl  i.n  rec.ril  on  oiitl         Osttoodr  Hall 
uiidisposi'd  i.f  as  the  mini      t   knew.     Th-  t 
«  lart'e  propurtion  of  the  t'^'>i\,t)tM  'Vft<<  olc 
taineil    by    discount   of   notes,  as   th      min 
i-fer,  on   the  :ird  of   Ni.vemI.er,   we,l  knew. 
Thnf    moneys   lo'tually   collecteil    harl    been 
wronvfolly,  and  contrary  to  the  Haiik  Act, 
Mild    unlawfully    .li\ert>>.|    to    the    payment 
"f    conimiHsJMii     and    other    improper     pur 
poses,  i\<   '    .  l.arnes    by   the   agents    and    no 
licito'  (he  bank,  as  the  minister   knev 

'""•  '       '>'  ajfents  aitd    solicitors  of  the 

bank  actiii>.'   irregularly,  dishonently, 

and  c....i.ary  to  the  Ran!  Act,  nh  wds  a"|. 
leaed  on  oath,  as  the  minister  also  knew. 
.Ml  these  c>rcum-tances,  as  (  siibniil,  ex- 
isted on  the  .'Ird  of  November,  to  thn 
kiiowleilt'e  of  the  minister,  and  v  ere,  an  I 
submit,  important  circumstances  fo  rnaki" 
him  hesitate  -yes,  to  make  him  hesitate 
e\eii  to  the  extent  of  refusing  to  Krnnt 
the  certiticato  even  if  nothing  more  had 
bem  shown. 

Helping   Travers  Out. 

Hut  it  does  not  stop  there.  I  said  a  few 
niom-nts  npi  that  th.'  statements  that  Mr. 
•McCarthy  asked  to  have  laid  before  the 
Treasury  Hoard  were  never  laid  befc.re  the 
Treasury  Hoar.l.  1  have  proof  in  the 
letter  of  7th  November,  lilOfi,  in  which 
.\:r.  Hoville  says,  addressing;  Mr.  Mc- 
Carthy: 

lUrrntnfftoynurbtteroflhfl  »nd  Initant,  In 
tlic  niiiKcr  of  An  Hppllriitloii  of  the  Kanners'  Bank 
of  Ciinftdii  fornccrtlflcotu  tneiimiiicnee  hiiKinens 
I  bcKto  enaloso  tierowllh  the  p«[)cni  forwarded 
with  your  lotttr  of  the  nth  «)etol«r. 

Heturned    on    the    7th    of    November,   or 
some   weeks  before  the  application   of  the 
Farmers'    Hank    was    made.      So    we    have 
this   point   absolutely   clear,   -these    papers 
were    not    submitted'   to    the    Deputy    Min- 
ister  of  .lustice,    and    were   not    submitted 
to    the   Treasury   Hoard.      Well,  what   hap 
pened?      The    funniest    thin>r    of    all    hap- 
pened.     The      nejiuty      Minister,      havinj? 
notified    this    ^em-like    character,   Travers, 
of    n    difliculty— for    he    snvs,    'opposition 
is    offered'— on     the    L'lth     of    October,    is 
dreadfully  afraid  he  mijfht  attempt  to  ex- 
plain    and    create    further    difficulty.       8o 
having    got    rid    of    the   evidence    of    Mr. 
McCarthy  laid  before  the  Minister  of  Fin- 
ance,   and    havinir    refused     the      repeated 
offers   of  Mr.    \IcCarthv   tn  come   and   dia 
cuss   the  whole  matter   with   the   Minister 
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of  Finant-e,  on  tin;  "tli  of  XovcinbtT,  tho 
very  dny  on  wliidi  the  jiapors  were  rp- 
turncl  to  Mr.  McCarthy,  Mr.  Itovillo  sny.s 
the  coast  is  ficar— not  in  tliosc  words,  but 
in  a  moro  definite  form.  Jlo  docs  it 
proinjitly;  lie  says: 

W.  1(.  Travcru,  Ksq., 
General  Mannifor, 

Tlie  Knrnierh'  Unnk  of  riinnrtii, 
Toronto,  Ont, 
o^j?""/  •'?''■•,  ".I'ferrin;;  to  my  Icdcr  to  y..u  of  Itie 
^ndiiistinclod lift  copy  of  a  letter  addies-^ed  to 
Mr.  !< icldintf  liy  Jlr.  I.cicliioii  M.Cirtliy  liv  way  of 
aprolrst  tothojrrantiiKf  of  a  rcrtitli-ito  to  your 
bank  to  coinnr'nce  biisiii.ss,  1  I.ok  to  Htate  that  I 
am  advised  by  .Mr.  McCarthy  tliat  tho  ohjei-tions 
winch  he  iiiaJu  to  the  issue  of  a  ceriirtcule  have 
been  witlidiawn. 

That  is  IK  t  truo.  Mr.  McCartliv  Iiad 
made  a  series  of  olijections  on  Ijcli'ilf  of 
his  client,  anil  so  far  a.s  hi.s  client  is  con- 
cerned, those  cliar;,'es  were  withdniwii  I,e- 
eauso  these  people  had  lieeii  Imuirht  off. 
Hut  what  I  jioiiit  out  is  this:  AVliv  in  the 
name  of  common  sense,  wliv  in  tiie  name 
of  the  ri-hts  of  the  (.oopli^,  has  the  De- 
partment of  Finance  to  ;,'o  out  of  its  wav 
to  say:  Don't  answer  that  letter,  don't 
take  any  chances,  or  complicate  matters? 
We  got  rid  of  the  :McCartliv  letter,  don't 
say  anythin>r.  It  is  liUe  'Alphonse  and 
Gaston.  Don't  connnit  yourself,  my  dear 
Alphonse,  says  the  .Minister  of  Finance.  1 
certainly  will  not,  niy  dear  Oaston,  reidies 
the  innocent  Mr.  Trnvers.  Well,  that 
brings  tho  issue  down  to  the  applica- 
tion. 

A  Manifestly  Fraudulent  Application. 

The  application  was  forwarded  on  the 
27th  of  Xovemhcr,  inclosed  in  a  letter 
from  IMr.  Travers.  It  reached  h.^re  on 
the  2Sth  of  Xovember.  We  begin  to  do 
something  then,  there  is  no  delay  after 
that.  On  the  2i)th  Mr.  Travers  is  here, 
and  these  papers  are  here  before  him.' 
There  is  his  aiiplicatiori,  and  his  declara- 
tion verifying  it.  1  need  onlv  read  two 
clauses  of  that  declaration,  th"  fourth 
and  tho  fifth,  and  these  are  the  two 
clauses  upon  which  tho  Department  of 
Finance  rely  whi-n  thry  are  trying  to  sat- 
isfy the  Bankers'   Association  "later  on: 

4.    On  the  2'!rd  day  of  October.  \<m. 

(says    Travers   in  his   declaration), 

K„„««i„  .  i  rr-.V. '!'*'''<=  '">'!  ''t'P"  actually 
bonafldesiibscril)ed.-),i.'i-vlmrcsofthccapit:iistoi  k 
of  the  f'trmeis'JJaiik  of  Canada,  and  I  Maie  had 
iiorsonrd  knoniedKe  of  the  applications  and  sub- 
scribiuions.  and  each  and  all  of  the  said  subcrip- 
tionf,  in  and  are  on  the  printed  form  of  applicuioii- 
%  ''u-^K  ?'  ?*b'V'.'  '■'  """'  produced  and  marked 
e-.<hibit  b  to  this,  my  declaration,  and  that  the 
raid  iubscriptioiis  appeared  on  the  stock  books  of 
the  iaid  bank,  and  that  a  sum  beyond  S230  dOO 
thereof  in  cash  has  been  actually  paid  in  by  the 
(ubscribers  of  the  same. 


S,  Now  shown  to  me  and  marked  Kxhibit  T) 
to  this  my  declaration,  is  u  list  of  tho  NiibscribcrH 
tothoenpilal  stx>rk  of  the  bank,  eorrcetly  KsltinK 
f(,  til  an  to  each  Hubceription,  the  name  of  tho  sub- 
scriber, his  addrcos,  the  niimiierof  share'tiubMCrlb- 
od  for  by  him,  the  amount  of  such  Hharc8  and  the 
amount  paid  in  thereon.  Kaeh  of  tho  iiaid  nub- 
*eriptloim  in  a  bona  tide  subscription  to  tho  capital 
stock  of  tho  said  bank. 

Manifestly  False,  Too. 

That  is  the  statement  made  on  oath  by 
Mr.  Travers,  and  filed  with  the  department. 
It  will  bo  admitted  surely  that  if,  to  the 
knowledge  of  the  minister,  that  declara- 
tion was  in  any  substantial  matter  untrue, 
it  sttimped  Mr.  Travers  in  such  a  way 
that  his  testimonv  ought  not  to  be  receiv- 
ed. What  will  you  say,  Mr.  8]ieaker,  when 
r  tell  you  that  in  that  very  application,  at- 
tached to  it  as  exhibit  D,  referred  to  in 
the  clause  T  have  just  read,  in  that  very 
list  of  sulscribrrs  are  the  names  of  the 
men  who  were  in  that  suit,  and  whose 
names,  as  it  ivas  stated  on  oath,  were 
every  one  of  them  fraudulently  obtained! 
Let   me  read  the  names: 

John  McLeod.  Milton,  Ont.,  1  ahare.  »10<),  $50 
pairi;  John  Sproat,  Manscwood,  Ont.,  100  shares. 
Sli'.iK)0,  «I.O(iOpald;  Geo.  Gastie,  MiltOB.  Ont..  10 
Bl.iivs.  fl.lHKl,  Jl.tlOO  paid:  Kinlay  McCallum,  Mil- 
ton. (Jut,,  10  shares  J1,000,  »l,nO(i  iiaid:  W.  A.  Dixon, 
Miltoi',  Out.,  fiO  shares,  ^.^KK),  8.500  paid;  James 
Miirruy.  Mansewood,  Ont.,  10  shares,  $1,WI0,  J.'WO 
paid;  John  Stewart,  Milton,  Out,.  10  shares,  $1,000, 
lUfipaiil:  Geo.  Denoon,  Hilton,  Ont.,  20  shares, 
$:',00n,  «-.'.n(Xlpaid:  Robert  Hume,  Milton,  Ont.,  1(5 
siiaivs,  $I,iKKi,  HI  p.iid;  William  McLean,  Milton, 
Ont.,  .5  shares,  $,.(«,  $50  paid:  VVni.  Harris,  Milton, 
Ont.,  a  shares,  $500,  $5<J0  paid. 

Yet  there  had  been  a  suit  of  which  the 
Minister  of  Finance  and  his  Deputy  Min- 
ister had  complete  knowledge,  all  of  re- 
cord in  their  own  ofllce,  and  brought  to 
their  knowledge  by  the  newspapers,  show- 
ing that  as  regards  those  eleven  names, 
there  was  the  most  glaring  evidence  of 
fraud.  There  had  been  a  refund,  and 
these  parties  had  been  guaranteed  and 
had  been  bought  off,  as  the  'Globe'  and 
'Mail'  and  other  Toronto  newspapers,  al- 
leged. Yet  their  names  are  here  as  bona 
fide  subscribers.  They  had  given  promis- 
sory notes,  and  the  money  had  been  re- 
funded, and  they  had  been  bought  up  and 
silenced,  and  the  fraud  was  compromised, 
the  felony  was  compounded  by  those  par- 
ties whosubsequently  came  to  the  Minis- 
ter of  Finance  to  get  this  certificate.  The 
next  step  I  need  not  spend  any  time  upon. 
The  minister  forwards  a  file  of  the  papers 
to  the  Deputy  Minister  of  .Justice,  and 
tho  Deputy  Minister  of  Justice  says: 

As  regards  the  statements  of  \Vm.  R.  Travers, 
they  are  snffleient  if  they  are  accepted. 

And  he  leaves  it  in  that  wav.  I  am 
glad  that  it  is  not  contended  that  the  min- 
ister submitted  anything  more  to  the 
Deputy  Minister  of  Justice  than  the  ques- 
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tion  as  to  whether  the  form  of  the  docu- 
ment as  a  legal  document  was  sullicieut 
for  the  purpose. 

Something  Doing  Mow. 

Now  be  begin  to  have  things  done 
promptly  again  after  a  considorablu  lack 
of  promptness.  Mr.  Travcrs'  application 
came  on  the  28th  of  November;  Mr.  Trav- 
ers  was  here  on  the  2f»th  of  Novonibcr. 
On  the  30th  of  November  we  have  a  letter 
from  Mr.  Fielding  to  Mr.  Travcrs.  After 
referring  to  his  inability  to  »oo  Mr.  Trav- 
ers  the  day  before,  the  minister  says: 

llk«TnK"S''"i'''"**^°"^'' "'*"•"■  which  I  ahould 
i  52,  u  J?"*^  *■"  >"{'.'l"°y'^'-'  ""  "'.It  you  ni,,y  con 
sidcr  it  nt  once.    It  lias  been  represented  to  us  t  liiit 

w„?  n"  Pi""""""". '"''^""'"'*  "''cie  un  UDpllaitio. 
I^.^ninv"/„"'""*'?  «l'l>«r;"tly  regular,  there  w/is 

b^Pin  SnM^f'T.  '"  ""-■  l«*"'''P  eapitJil.    Wo  li.-»vo 

proMsional  directors,  which  were  used  to  rai^e  the 
Shlirtf 'h  "i°  """"l""?  °'  '"formation  of  thin  kin.i; 
^^i  u,"*/!'  '■'-''*.fh«<l  u«  in  relation  to  a  prcvi,)us 
case,  we  deem  it  proper  U)  scan  very  closely  every 
application  for  a  certiflcnte  which  ?on.es  to  u«  ji 
f  h«  ii^H'i'''''  '"'"»*'''•  an  a«9urani-e  that  nothing  of 
BorinH^I,  "/  t'^ken  ^placo  in  relation  to  the  sub- 
scriptions for  the  KarineiK  Hank,  but  that  the 
nilJi'^r.'  l"^  '"';"'  '■  ^'•^  »PPlieation  as  having  been 
paymonts"^^       *'*'^  '-''"'•  ^"^"^  '"'"*  "''o  '''"'' 

Alphonse    and    Oaston    come    in     again 
Why  did  not  the  Finance  Minister  talk  to 
this  man   in   a  business   way?     If  n   man 
goes  into  a   bank,   and  they   find   that   ho 
has  been   guilty  of  misrepresentation  and 
fraud,  and  he  applies  for  a  loan,  the  bank 
manager   meets   him    and    says:      'I   want 
this  matter  cleared  up  before  you  can  do 
any    business   with    us;    if   you"  show   that 
you  are  an  honest  man,  we  will  deal  with 
you;    if   you    cannot   show   that,   vou    will 
not   have  any  business  dealings  with   us  ' 
The   Minister    of   Finance,    however,    was 
very  polite  and  inoffensive  to  Mr.  Travers 
in   referring   to   what    had    been   done    in 
some   other    case,   imaginary   or     real,     as 
much  as  to  say:     'You  must  not  imaf^ine 
for  a  moment    that   we   think  there   was 
anything  wrong  in  your  case,  but  bcrnuso 
there  was    something   wrong     in    another 
case,  we  want   to  be  exceedingly  careful 
and  T  shall   be   glad  to  have  "an   assur- 
ance" from  you  that  all  is  right.' 

More  Proof   Wanted. 

What  did  the  Minister  of  Finance  mean 
by  an  assurance  in  that  case?  Mr.  Trav- 
ers had  made  a  solemn  declaration  which 
in  law  has  all  the  force  and  cffoct  of  an 
oath  rendering  him  liable  to  perjury 
When  the  minister  dictated  th.-it  letter,  did 
he  mean  anything  or  was  it  a  sham?  I 
will  not  for  one  moment  believe  that  he 
meant  it   as  a   cloak;    no  one  who  knows 


the  Minister  of  Finance     would     suggest 
that.     He  meant  what  he  said— he  meant: 
1  w.int  some  assurance;  I  want  something 
better  than  your  declaration;  I  want  soma 
proof  that  this  matter  is  square  and  bona 
Hde.      I    have    your   declaration;      I     have 
your  letter  of  the  2!»th  of  October;  I  know 
that    that   letter    was   false;    I    have   your 
declaration  of  the  27th  of  Xovember-      1 
know  that  it  bears  on  its  face  the  absolute 
refutation  of  its  truth;   and  I  want  some 
assurance.'      And     what     haiipens?      The 
minister  meant  well;  no  doubt  he  did.    But 
smooth   Mr.  Travers  ciune  to  the  minister, 
and  the   minister   cross  examined    him,   he 
says;    and   what    was    the   result?     No   re- 
sult.   Attor  having  determined  to  have  an 
assurance,    which    meant    some   other    evi- 
dence beyond  the  evidence  of  a  man  whom 
the  records    had    convicted  as   being  unre- 
liable, ho  hn,\  nn  interview  with  that  man, 
and,    whether   by    the   persuasion    of     Mr 
I  ravers   or  by  the  jiersuasion   of  Mr.  Cal- 
vert, perh.-ips  the  guarantee  of  Mr.  Cpivert 
that  JNlr.    Travers   was  a  sui)erior  class  of 
man,    .and,   therefore,     eminently    veliable, 
notwithstanding  the  fact  that  he  had  sent 
a    false    letter,    notwithstanding   the     fact 
tliat    ho    had    made     a     false      declaration 
which    was   on   file    in   the    department     at 
th.'it    time     in    some    way   which    I   cannot 
undcrs  and    wluch   I  am   not  boun.l  to  ex- 
plain, the   Minister  of  Fiaance  decided   to 
lot  tins  matter  go  throiigh-a  matter  which 
I    believe   will   l,o  one  of  continued  regret 
to  the  House,  aii.l  the  country,  and,  I  liave 
MO    doubt     to    do    the    minister    justice,    a 
matter  of  regret   t,.   him   also,     therefore, 
\\hat  wo  find  is  this,  that  instead  of  hav- 
jng  any  assiirai.ce  from    Mr.  Travers,    wo 
have   mereb'   his    verbal    statement    to  the 
Minister  ot  Finance,  followed  by  this  let- 
ter merely  for  the  purjiose  of  record: 

Ottawa,  Xovcmbcr  ,10,  Ifloe. 
The  Hon  \V.  S.  Fieldinj;, 

In  reply  to  your  leitcr  of  the  30tli  Vovomber 
HnnVTf  "  •"*,  '  '."  '"  the  case  of  the  Farmer^' 
r-.Tl\l  ""*''*  .tl'i'.ProMsioual  directors  dM  not 
raise  the  money  i„  the  way  m.ntioned  by  you. 

What  does  that  mean?  It  certainly 
does  not  meet  the  letter  which  the  Min- 
ister of  |.i„ance  wrote;  and  if  the  cross- 
examination  was  no  more  successful  than 
was  the  letter,  the  tender  conscience  of 
-Mr.    I  ravers  was  not   very  much  hurt. 

Falsehood  and  Perjury  Both  Ignored. 

The  Minister  of  Finance,  when  he  wrote 
the  letter  of  the  30th  of  November,  meant 
what  he  said.  He  realized  that  with  the 
evidences  of  dishonesty  which  were  siiread 
out  upon  the  record  in  his  own  ofilce  he 
could  not  and  dare  not.  .nccept  the  state 
ment  of  Mr.  Travers,  and  he  writes  to  him 
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for  further  assuranre;  but,  by  some 
means,  I  know  not  what— some  means 
which  are  very  muck  to  be  retjretted  — 
honest,  so  far  as  the  Minister  of  Finance 
is  concerned,  I  have  no  doubt  at  all,  but 
by  some  unfortunate  circumstance,  the 
matter  was  allov.-cd  to  go  tlirough,  not- 
withstanding the  determination  of  the 
minister  a  few  hours  before  that  it  could 
not  go  through  without  further  evidence. 
That  is  the  most  charitable  construction 
I  can   put  upon  it. 

A  Busy  Day. 

Now,    on   the  same   30t!i   of   November, 
the   order    in  council    was   made;    on   the 
same  30th  of  November  the  certificate  of 
the  order   in  council   was    issued;    on    the 
same  30th  of  November  the  certificate  was 
transmitted  to  Mr.   Travers,  addressed  to 
Toronto,  but  handed  to  him  here;   on  the 
same  30th  of  November  the  balance  of  the 
deposit,  $24.5,000,  was  handed  over  to  Mr. 
Travers;    pretty  prompt   action,  with   this 
fortunate     circumstancp,    if    it   had    been 
availed  of,  that  the   Minister  of  Finance 
could  still  have  prevented  the  payment  of 
that  cheque   if  he   had  thought   fit   to  do 
80.      What   have   we  on   the   30th   of   No- 
vember?    We  have  the  letter  of  the  Min- 
ister of  Finance  to  Mr.  Travers;  we  have 
the  interview   of   Mr.     Travers    with    the 
Minister  of  Finance;    we   have  the   letter 
of  Mr.  Travers  to  the  Minister  of  Finance; 
we  have   the  order  in  council  made  upon 
the  matter— all  being  carefully  submitted 
to  the  Treasury  Board;  we  have  the  cer- 
tificate  issued  by  the   officials  of  the  de- 
partment;   we  have    the     cheque     handed 
over,  and  the  certificate  handed  over,  and 
the   whole  matter   closed— seven     distinct 
transactions  all  in  one  busy  day,  the  30th 
of  November,  when  it  is  urgent  that  this 
matter   should   be   closed.       This      '.retty 
nearly  ends  the  chai)ter  of  incidents      We 
have  also  on  that  day  the  receipi  for  the 
money  from  Mr.  Travers  and  of  the  30th 
of  November,  the   same  day,  we  have    a 
letter  written  by  Sir  E.  S.  Clouston,  presi- 
dent  of   the  Canadian   Bankers'    Associa- 
tion, an  institution  acting  under  the  Bank 
Act,  a  branch,  so  to  speak,  of  the  admin- 
istration  of  public  affairs   in   Canada-   we 
hare  a  letter  from  him  showing  that  what 
Mr.  Travers   had   said  was   false.     I  read 
that   letter: 


Uflcate  from  the  TreMury  Board    1  h«v«  iw>»»  .- 
b.ll.v,  that  the  money  ladj^.  o^  to  2I?.32S"  1? 

l^hVaTtll^'f-^eaKyTou^i'SeK^/-  "^^^^^^ 

E.   a   CLOUSTON, 

Prefidcnt. 
And  I  may  state  to  you,  Mr.  Speaker. 

out  to  be  absolutely  true— at  least  $20,000 
ot  the  capital  was  borrowed,  independently 
Of    the   amounts   borrowed    on   promissory 

golZir'''  "''  ''••'  '^^^'""^    "'*»•     *"« 
The  Duty  of  the  Minister. 


CANADIAN    BANKERS'    ASSOCIATION 
INCORroUATED  1900. 

Montreal.  November  30lh,  190B 
Farmers"  Bank  of  Canada. 
T.  U.  Bovllle.  E.q. 

Deputy  Minuter  of  Finance, 
Ottawa. 

.f  th^fm' ArkT^°UL^rrherJKr" 


Now  Sir,  what  do  I  say  that  the  Fin- 
fn"'^^  M'nister  should  have  done?  I  say 
in  the  first  place  that  he  should  have  re- 
fused the  certificate.    It  never  should  have 

even  T^^  P"  "l"*  ?»'"*  ^  ""^^e  is  that 
even  though  through  improvidence  or  mis- 
take  this   certificate   was    issued    in   good 

Ut'ir'.f  ^"^  '*'"  ^^^  ^"*^  »'  the  Min- 
iv,„.n  J'"«'><^e  t»  see  that  the  result 
should  not  be  prejudicial  to  the  public.  I 
vu  I  not  quibble  as  to  the  question  of  can- 
cellation, I  will  not  quibble  as  to  the 
question  of  a  royal  commission.  Notwith- 
s  anding  the  fact  that  a  royal  commission 
did  issue  in  the  insurance  case  on  less 
fnnZl'  than  existed  here  and  without 
consulting  parliament,  and  under  the  same 

c„l  T  .1"'°"'*!  ^""^'^  *°  ^«  ''>^«ked  in  this 
case,  1  do  not  need  to  argue  upon  that 
point.  I  say  that  when  on  the  30th  No- 
vember or  the  Ist  December  at  latest,  the 
know  edge  came  to  the  Finance  Minister 
Hntt  nf  *K  ''•^"  deceived,  it  became  the 
iy*u  .*^.t  minister,  beyond  question,  to 
see    that   the    public   should    not    be     de- 

.-M     T^-     u""  *•""*  ^«  «ny   •l»"l>t  about 
itf     Ihe  cheque  was  not  paid;  Mr.  Trav- 
ers was  a  criminal,  the  Minister  of  Finance 
knew  It  on  the  1st  December  if  he  did  not 
know  It  before,  and  a  criminal  is  a  coward 
the  world  over   and  the  minister  had  only 
to  telegraph   Mr.  Travers  to  come  to  Ot- 
tawa    and   he    would   have    come    by  the 
first   tram.      And    criminal   as    he  was   to 
the  knowledge  of  the  minister  on  the  1st 
December  if  not  before,  the  minister  had 
him  at  hi.s  feet,  and  could  have  shaken  him 
as  a  mastiff  could  shake  a  terrier,  and  he 
could  have  made  him  disgorge  that  cheque 
in  less  time  than  I  take  to  tell  you,  and 
he  could  have  made  him  give  up  that  certi- 
cate    ratuer   than    be   landed    behind    the 
bars.    That  was  the  duty  of  the  minister. 
I  was  going  to  call  to  your  attention,  Mr. 
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Speaker,   the  peculiar  signiflean. ..   „f  the 
promptness   with  which    evervtl,iii^    that 
facilitated     the     action    of   Mr.    TiMvers 
transpired.    I  do  not  want  to  insiini:it.>  for 
a  moment— and  I  want  it  to  be  distiuetlv 
understood  that  in  what  I  sav  tliis  afte^ 
noon  I  do  not  make  any  charge  of  want 
of  good  faith  against  the  minister  —  but 
It  is  a  circumstance  unfortunate  in  itself 
that  this   kind  of  thing  happened  in  this 
particular  case  when  there  ought  to  have 
been   more  delay,  and  more  investigation. 
There  ought  to  have  been  such  an  investi- 
gation as  would  inevitably  have  prevented 
the  happening  of  this  disaster  which  will 
rum  a  large  number  of  [.eople  in  the  pro- 
vince of  Ontario.     Therofore,  without  im- 
puting   to    the    Minister    of   Finance    anv 
wilful   wrong   or    misconduct   or  want    of 
good  faith,   I  do  think  that  the   Minister 
ot  Finance,  as  a  jiublic  man  in  hi/i  public 
capacity,  does  deserve  the  censure  of  this 
Ilouse  and  of  the  people  of  Canada  tlirou.rh 

been  inflicted  upon  a  large  number  of  de- 
serving people  throughout  the  province  of 
Ontario;  many  of  whom  can  not  afford 
the  enormous  loss  entailed  upon  them. 
Ignored  all  Warnings, 
I  say  so  because  the  minister  was  warn- 
ed  time    and    again.      The    minister   is    a 

Vit^T  '"^"'  V,"""  ^^"gnize  that-some- 
times  we  think  he  ought  to  put  it  to  bet- 
ter account— but  he  is  a  clever,  astute 
man,  and  a  warning  to  such  a  man  ouL'ht 
to  have  some  effect.  He  was  warned  bv 
bis  own  opinion  about  the  matter;  he  was 
warned  when  these  men  came  back  a 
second    time    for    the     renewal     of    their 

r«r  'l  .f'V^^'  ^^  ^^  *«"^  "«  himself,  he 
realized  that,  having  hawked  their  stock 
SDOUt  for  two   years  unsuccessfullv,  thev 

tZ'Vl-*''"  ^'*  *^^^^«  "f  »"««  to  Ko  inio 
the  banking  business.     That   should   have 

l^t  t3™  """"^  cautious  about  investigat- 
ing before  granting    the    certificate.     He 

r«*wTt?^  ^^rPT'""^  '^^^^  a«  to  which 
by  Travers'  letter  of  the  29th  October 
which  from  his  own  knowledge  of  the 
circumstances  was  false;  he  was  warned 
many  times  by  the  hon.  member  for  Hal- 


ton— and  wlif-n  I  say  ^hat  I  do  not  choose 
to  believe  th.-  member  for  Halton  in  pre- 
ference to  the  Ministerof  Finance  except 
upon  the  broad  principle  that  having  faith 
in     both     of    them     as    being    absolutf'v 
anxious  to  tell  what   is  right,  I  recoyru/'e 
that    the   member    for    Halton    has    fewer 
charges    upon    his   memorv   than    has    the 
Minister  of  Finance   an'   also   that    he  is 
speaking  of  a  fact  positive,  and  the  Min- 
ister   of   Finance    is    onlv    speakin"    of    a 
matter  of  recollection.     1  will  sav  nothing 
about  the  warning  of  Mr.  Osier."  M  V    for 
Toronto,  because  that  point  is  still  oiicn     He 
was  warned  by  Mr.  McCartliv's  letters  of 
the  8th  and  luth  October,  and  he  refused 
the    offers    Mr.    ^rcCnrthv    made    to    have 
a     personal     interview.      lie    was    warned 
by  the  legal  documents— explicit,  full  and 
direct   as    to    general    misconduct,    evasion 
ot  the  Bank  Act,  and  dishonest v,  forward- 
ed by  Mr.   McCarthy.     He  was  "warned  bv 
the    newspajicrs    which    contained    a     full 
account  of  the  fraud  l.v  which  these  Hal- 
ton  farmers  had  been   robbed,  and  he  wis 
warned  by  the  (|ualified  and  cautious  with- 
drawal   of   Mr.    McCarthv   which     was     as 
much   as  to  say:   You  do  as  vou  like,  but 
I  want  to  have  it   understood  that   I  onlv 
withdraw   so    far   as    mv   clients   are    con- 
cerned.      And,     the    Minister  of   Finance 
was   warned,   in   a   way   that  I  cannot   un- 
derstand   his    ignoring,    by    the   conclusive 
falsehoods  stamped   upon  the  face  of  the 
declaration     and     aiiplication     which    Mr 
Travers    filed    in   his     department.       This 
being  the  case,  reluctant  as  I  am   to  sav 
anything  in  .^ny  degree  harsh   as  regards 
the  Minister   of   Finance,   having  due   re- 
gard for  him  as  a  public  man,  vet  realiz- 
ing  as   I   do  that    he  failed  to" discharge 
the    duty   which   he  owed    parliament    in 
connection  with  the  Farmers'  Bank    I  be" 
to  mo  e:  >  r. 

That  all  th«  words  aft«r  the  word  "that"  in  the 

mj'ik^nf^mrcis^^^^^^^^ 

tinue  business,  the  .Minister  of  Finance  and  the 

and  to  take  such  reasonable  precautions  m  were 
necessary  to  prevent  evasion  of  the  Uw  Jnd  tS 
protect  the  publie  interest. 
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